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LIMITED OFFICIAL USE PANAMA 1322 

EO 11652: N/A 
TAGS: EFIN, PN 

SUB J : BANK OF TOKYO LENDS $12 MILLION TO GOP 
BEGIN UNCLASSIFIED 

1. LOCAL PRESS MARCH 6 REPORTED THAT BANK OF TOKYO AND 
GOP SIGNED $12 MILLION LOAN TO BE USED IN PROJECTS LOCATED 
IN PANAMA CITY, COLON AND INTERIOR. GOVERNMENT WILL INVEST 
B/5.3 MILLION OF ITS FUNDS IN ADDITION TO LOAN. 

2. PART OF LOAN WILL BE USED BY NATIONAL WATER AND SEWERAGE 
INSTITUTE (IDAAN) TO OBTAIN NEW GARBAGE COLLECTION EQUIPMENT 
FOR CITIES OF PANAMA AND COLON AT COST OF APPROXIMATELY B/1.5 
MILLION. IDAAN WILL ALSO EXTEND SEWERAGE AND WATER SYSTEMS 
WITHIN CITY OF PANAMA AT COST OF B/2.2 MILLION. 

3. ANOTHER PROJECT COSTING B/10.7 MILLION WILL BE DEVELOP- 
MENT OF BAYANO RIVER BASIN. THIS WILL INCLUDE DEVELOPMENT 

OF FORESTRY RESOURCES IN AREA OF BAYANO HYDROELECTRIC PLANT, 
NOW UNDER CONSTRUCTION, AND RELOCATION OF FOUR THOUSAND 
RESIDENTS TO NEW FARMING AREAS. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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4. BALANCE OF FUNDS WILL BE USED IN EXPANSION OF 
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GOVERNMENT'S LA VICTORIA SUGAR MILL. THIS WILL CONSIST 
OF EXPANSION OF SUGAR CANE PLANTING BY 2,000 HECTARES, 

ROAD AND BRIDGE CONSTRUCTION, AND IMPROVEMENTS IN PORT 
FACILITIES AT PUERTO DE AGUADULCE, INCLUDING CONSTRUCTION OF 
NEW WAREHOUSE AND FLOATING DOCK. END UNCALSSIFIED 

BEGIN LIMITED OFFICIAL USE 

5. BANK OF TOKYO ASSISTANT GENERAL MANAGER TOLD EMBOFF 
THAT TERMS OF LOAN ARE IDENTICAL TO THOSE OF THE $115 
MILLION REFINANCING LOAN ARRANGED LAST OCTOBER WITH 31 
PARTICIPATING BANKS (10 YEARS WITH FOUR AND ONE HALF YEAR’S 
GRACE - SEE PANAMA 5710). NINE JAPANESE BANKS ARE 
PARTICIPATING IN PRESENT LOAN MANAGED BY BANK OF TOKYO. 
ASSISTNAT MANAGER STATED THAT BANK OF TOKYO WISHED TO 
DEMONSTRATE INTEREST IN PANAMA'S DEVELOPMENT AND HAD 
APPROACHED GOVERNMENT SEVERAL MONTHS AGO ABOUT ARRANGING 
PROJECT LOAN. IN RESPONSE TO BANK'S APPROACH, PLANNING 
MINISTRY SELECTED ABOVE MENTIONED PROJECTS. END LIMITED 
OFFICIAL USE. 

SAYRE 
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